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INDEPENDENT AUDITORS® REPORT

Board of Directors
Sabine Association for Retarded Citizens, Inc.
Many, Louisiana 71449

We have audited the accompanying statement of financial position of the Sabine Association for Retarded Citizens, Inc..
{4 nonprofit organizution) as of June 30. 2010, and the related statements of activities. cash flows, and functional
expenses for the vear then ended. Thesc financial statements arc the responsibility of the Association’s management.
Our responsibility is to express an opinion on these financial statements based on our audit,

We conducted our audit in accordance with anditing standards generally accepted in the United States of America and
the standards applicable to Anancial audits contained in Government Auditing Standards, i1ssued by the Comptroller
General of the United States. Those standards require that we plan and perform the aundit 10 obtain reasonable assurance
about whether the finuncial statements are free of materiul misstatement.  An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements.  An audit also includes assessing the
accounting principles used and significant estimates made by management. as well a5 evaluating the overall linancial
statement presentation. We believe that our audir provides o reasotuble basis for our opinion.

In our opinion, the financial statements referred to ubove present fairly, in all maierial respects. the Ainancial position
of the Subine Association for Retarded Citizens. Ine., as of June 30. 2010, and the changes in its net assets, cash flows,
and functional expenses for the year then ended in conformity with accounting prineiples generally accepted in the
United States of America.

In accordance with Government Auditing Stundards, we have ulse issucd a report dated December 17, 2010, on our
consideration of the Sabine Association for Retarded Citizens, Inc.’s internal control over financial reporting and our
tests of 11 compliance with certain provisions of laws, regulations, contracts and grunts, The purpose of that report 1s
to describe the seope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the internal control over tinancial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards and should be considered in
asscssing the results of our audit.

Qur audit was performed {or the purpose of forming an opinion on the financial statements of the Sabine Association
for Retarded Chtizens. Inc. taken as a whole. The accompanying supplemental information schedules fisted in the 1able
ol contents are presented for purposes of additional analysis and are not a required part of the financial staterments. Such
information has been subjected to the auditing procedures applied in the audit of the finuncial statements and, in our
opinion, is fuirly stated, in 21l material respects, in relation to the Mnancial statements taken as a whole,

The financial informution for the year ended June 30, 2000, which is included for comparative purposes, wastaken trom
the financiul report forthat year in which we expressed an ungualified opimon dared December 17, 2004, on the financial
statements of the Sabine Association for Retarded Clinzens. Inc.

Hines, Sheffield & Squyres
Natchitoches, Louisiana
Dccember 17, 2010

-MEMBERS-
Amcrican institute of Certified Public Accountants  Society of Louisiana Certified Public Accountants 2
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EXHIBIT A
SABINE ASSOCIATION FOR RETARDED CITIZENS, INC.
MANY, LOUISIANA
STATEMENTS OF FINANCIAL POSITION
JUNE 30. 2010 AND 2009

2010 2009
Asscts
Cash b3 1.257.523 § 1,008,356
Recervables 348,303 300,905
Inventory 46,634 88,446
Prepaid expenses 31,058 51,130
Deposits 9.221 10.097
Property, buldings and equipment. net 784.56D 838 202
Total Asscts b 2,497,899 § 2207156
Liabihtics
Accounts payable and aceruals S 203.637 S 217401
Total Liabilitics 203.637 17407
Nct Assets
Unrestricted 2.250,581 2,007,842
Temporanly resiricted : 43681 71.913
Total Net Assets 2,394,262 20707355
Total Luabilities and Net Assets 3 2,497 899 S 2297156

The notes to the financial statements are an integral part of this statement. 3



SABINE ASSOCIATION FOR RETARDED CITIZENS, INC.

MANY, LOUISIANA

STATEMENTS OF ACTIVITIES

FOR THE YEARS ENDED JUNE 30. 3010 AND 2009

Unrestricted Net Asscts

Support
Medicaid
Charges for services and fees
Rentuls
Interest
Other
[ntercompany trunslers
Net Assets Relcased from Restrictions

Depreciation on restrictod assets
Total Revenues, Gains and Other Support

Expenscs
Program services
Management and general
Intercompuny transkers
Total Expenses
Increase in Unrestricled Net Assets
Temporarily Restricted Net Asscls
Current depreciation on restricied assets
Inereasef( Decrease) in Temporarily Restricted Net Asscts
Increase in Net Assets

Net Assets, Beginning of year

Net Asscls. Iind of year

EXHIBIT B

2010 2009
S 2,104,925 § 2,167,628
2,052,149 1,912,574
19,373 13.800
2,529 7,544
1.616 17,095
345,085 428319
28,232 28232
4,553.909 4,575.492
2943115 2,783,847
1022,070 1,032,440
345,083 428319
4341170 4.244 606
242,739 330.886
(28.232) (28.232)
(28,232) (28232}
214,507 302.654
2.079.755 1777101
$ 2204262 § 2079755

The notes 1o the finuncial statements are an integrul part of this statement.



SABINE ASSOCIATION FOR RETARDED CITIZENS, INC.
MANY, LOUISIANA
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30. 2010 AND 2009

EXHIBIT €

2010 2009
Cash Flows From Operating Activities
Change in net assets S 214,507 302,654
Adjustmems to reconcile change in net assets
to net cash used by operating activitics :
Depreciation 100,879 106,000
Bad debt cxpense 927 2.590
Gain on sule of assets 0 (5,800)
{Increasce)/decrease in operating asscls
Recetvables (48,342} 201.889
Inventory 41,812 {35,046)
Prepaid expenses (508) (12.512)
Deposits 877 1.636
Increase/(deerease) in operating habilities
Accounts payuble and accruals (13.747) 27.586
et Cash Provided By/(Used In) Operating Activities 200,403 388.753
Cush Flows From Investing Activitics
Proceeds from sale of assels v 5.800
Purchase of cquipment (47.238) {279.415)
Net Cash Prowided By/(Used In) Investing Activitics (47.238) (273,015}
Net Inercase in Cash 249167 315138
Cash, Beginmng of year 1.008.356 693.218
Cash, End of year S |.257.523 1.008.256

The notes so the financial statements are an integral part of this statement.



SABINTE ASSOCIATION FOR RETARDED CITIZENS. INC.

MANY. LOUISIANA

STATEMENTS OF FUNCTIONAL EXPENSES

FOR THE YEARS ENDTED JUNE 30, 2010 AND 2009

2010 2009
Muanagement
Progrumn Scrvices and General Totl Tota)
Cempensation and Related Expenses
Employee benefits $ 19521 $ 18,056 $ 37377 8§ 37,833
Payroll tuxes 132.831 27,085 139.916 145,731
Salarics 1,700,585 302,280 2.062.871 1,896,620
Worknian's compensation insurance 533,219 18.534 71.753 101,295
Total Compensation And Related Expenses 1966, 156 425,91 23320107 2.181.47Y
Qccupancy Expenses
Depreciation 29.155 6.315 KRV} L0335
Insurance 27209 7,780 349093 27.537
Property taxes 5.634 ¢ 3.654 5.011
Repairs and mainwnance 44.201 14,230 58.431 50,688
Utilities 61.245 14.45 73.702 71.187
Touwl Oceupancy Expenses 167464 42,788 210,252 101478
Transporlation Expenses
Depreciation 40913 14.367 53280 64,403
Fuel and oil 58.250 10,538 GR.Rd:d 05,437
Insurance 25.995 11400 37.485 18,887
Repairs and maintenance 30.545 9.793 40.338 31.320
Total Transportation Expenses 135,709 46,238 201,947 203.047
Other Expenses
Bad deht 427 0 917 2,590
Central alfice expense 0 366.973 306975 366,540
Client recreation £3.420 0 13,420 2,021
Clothing and vther personal items 22329 0 222209 19.047
Commizssions 3.308 0 3.308 6,374
Contract services o4 11.168 61,282 SLATI
Depreciation 10,128 0 i0.128 10,568
Dues 0 11.139 11,139 10.091
Food 130444 0 156,444 152932
[nsurance 0 16,003 16.003 28.980)
License %133 15 §.148 7.153
Materials 125,710 0 123.710 [4[.356
Other 1.910 9,525 11435 17.956
Postage 0 2,033 2.035 2,039
Professional tees 0 46.230) 46,230 58.010
Provider fees 184012 M 184012 185.729
Rem 0 4.211 4.211 4.390)
Repairs and maintenance 350 13,319 47,749 51.70
Supplics 43876 16,723 113.699 106.760
Telephone 3272 7.640 10.0412 10,137
Training 395 0 395 3.0u8
Travel 372 L 372 851
Total (ther Expenses T13.780 307,983 1.221.764 L.2:H].283
Total Funetional Expenses 3 2043115 § 1022970 § 3966.085 3 3.816.287

The notes o the financial statements arc an integral part of this statement.



SADBINE ASSOCTATION FOR RETARDED CITIZENS, INC.
MANY, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30,2010

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
REPORTING ENTITY

The Sabine Association for Retarded Citizens. Inc.. isaquasi-governmental. nonprefit organization incorporated August
13, 1970, whosc purpose is to a) promate the general welfare of mentally retarded citizens everywhere (at home, at
school, in the community, and in institutions). b) aid the parents and familics of mentally retarded citizens in the solution
ofpersonal, family and social problems arising from mental retardation, ) cooperate with all public and private agencies.
organizations, groups danhd individuals working for the welfare of mentally retarded citivens. d) promote through
dissemination of information (o the general public, a fuller and more sympathetic understanding of the prablems of
mental retardation, their wide prevalence. and consequential social implications. ¢y help provide facilitics for evaluation,
care. treatment, education and employment of mentally retarded citizens. fy research into all phases olmental retardation:
The causcs, prevention. medical and soctal treatment, special educational methods. and opportunities for employment,
g) train and educate both professional and nenprofessional personnel for work in the field of mental retardation, h) serve
as u clearinghouse of information concerning mental retardation and activities on behalf of the mentally retarded in
Sabinc Parish, 1) help foster local. state und nutional legislation un behall of mentally retarded citizens.

The Association operates three scparate divisions us follows: 1) the Adult Hubilitation program, receives tunding trom
the State of Lowsiana, Department of Health and Hospitals, Oftice for Citizens with Developmental Disabilities to
provide adult day services for at Ieast 240 days cach year. 2) Subine Productions. a tetally sell-supportive sheltercd
workshop program, generating revenues through contracts with private individuals and companies for the provision of
services performed by the members of the workshop. 3) Group Residential services, which operates six (6) group hones
for the benetit of mentally handicupped individuals. The purpose of the group hones is to provide for the nceds of
mentally handicapped individuals in the area of appropriate residential living. The Communily Homes receive funding
from the United States Department of Health and Human Services. Medical Assistance Program, Title XJX. Medicaid,
as administered by the State of Lowsiana. Deparument of {Health and Hospitals, The Sabine Associatian for Retarded
Citizens Community Hames division reimburses the Adult Habilitation Program for actual expenses incwired by the
program ta provide day training and supervision to participahing group home residents.

CASH AND CASH EQUIVALENTS

Consistent with FASB 95, Statement of Cush Flows, The Sabine Association for Returded Citizens defines cashand cash
cquivalents as not only currency on hand but also demand deposits with banks or other financial institutions and other
kinds of accounts that have the generul characteristics of demand deposits in that the customer may depowuit additional
funds at any time and also effectively may withdraw funds al any time without prior notice er penalty,

PROPERTY, BUILDINGS AND EQUIPMENT

Donations of property and equipment are recorded as support at theie estimated fair value. Such donations are reported
as unrestricted support unless the donor has restricted the donaled asset to a speeific purpose. Assets donaied with
explicit restrictions regarding their use and contributions ot cash that must be used to acquire property. buiklings and
equipment are reported as restricted support. When donor stpulations are absent regarding how long those donated
assels must be maintained, the Sabine Association tor Returded Ciizens reports expirations of donor restrictions when
the donated or acquired assets are pluced in service as instructed by the donor. The Association reclassifies temporarily
restricted ner assets to unrestricted net assets at that time. Property, buildings and equipment are depreciated using the
straight-tine method.



SABINE ASSOCIATION FOR RETARDED CITIZENS, INC.
MANY, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2010

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
NET ASSETS

The Sabine Association for Retarded Citizens has elected to adopt Statement of Financial Accounting Standards (SFAS)
No. 117, “Financial Statements of Not-for-Profit Organizations.” Under SFAS No. 117, the Association is required to
report information regarding its financial position and activitics according to three classcs of net assets: unrestricted net
assets, temporan!ly restricted net asscts. and permanently restricted net assets.

PROMISES TO GIVE

Contributions are recognized when the donor makes a promise to give o the Sabine Association for Retarded Citizens
that is, in substance, uncaenditional. Contributions that are restricted by the donor are reported as increases in unrestricted
nel assets if the restrictions expire in the fiscal year in which the contributions are reported as increases in temporary or
permanently restricted net assels. depending on the nawre of the restrictions, When a restriction expires, temporurily
restricted net assets are reclassificd to unrestricied net assets,

CONTRIBUTIONS

The Sabine Associanion for Retarded Citizens has cleeted to adopt Statement of Finantial Accounting Standards (SFAS)
No. 116, “Accounting for Contributions Received and Contributions Made.”™ [n accordance with SFAS No. 116.
contributions received are recorded as unrestnicted. temporarily restricted, or permanently restricted support depending
on the existence andsar nature of any danor restrictions.

COMPENSATED ABSENCES

The Sabine Association for Returded Citizens cmployees earn annual and sick leave at various rates depending on the
number of years in servige. The amount of annual and sick leave that may be accumuluted and carried over by each
cmployee is limited to 80 hours. However, there are no vesting privileges.  Therefore no liability for compensated
absences hus been recorded in the accompanying financial staternenis.

ESTIMATES

The preparation of financia! statements in conformity with generally accepted accounting principles requires management
to niake estimates and assumptions that affect eertain reported amounts and disclosures. Accordingly, actual results
could differ trom those estrnates.

INCOME TAXES

The Subine Association for Retarded Citizens. Inc.. is exempt trom income taxes under Interna] Revenue Code Section
S01(c)(3).

NOTE 2 RESTRICTIONS ON ASSETS
Restrictions on assets at Junc 30, 2010, relate to vans ebiained through the U.S. Department of Transportation and

Development (POTD) which provides grants for the specific purpose of providing transportation services to elderly and
disabled persons for whom mass {ranspertation services are unavailable, insufficient or inappropriate.



SABINE ASSOCIATION FOR RETARDED CITIZENS, INC.
MANY. LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2010

NOTE 2 RESTRICTIONS ON ASSETS (CONTINUED}

The program is administered by the Louisiana Department of Transpertation and Developmeni (LA DOTD). Disposition
of the vchicles must have DOTD approval, must be in conformance with the provisions of OMB Circular A-102,
Attachment N and 2 portion of the funds received must be returned to DOTD in proporuon to the original percentuge
of federal funds contributed.

It is the policy of the Sabinc Association for Retarded Citizens to amortize the asset restriction over its estimated usctul
life using the straight-line methed.

NOTE 3 CASH

At June 30, 2010, the Sabine Association for Retarded Citizens had cash totaling S1.008.356, as follows:

Petty cash ) 230
Demand deposit accounts 251,667
Intcrest bearnng accounts 1,005,606

Total g 1,257,523

AtJune 30. 2010, the Association had 51.281.418 in bank deposits. These deposits were sceured from risk by §775.812
of federal deposit insurance. $505.606 in bank deposits were unsecured at June 30, 2010

NOTE 4 RECEIVABLES

At June 30, 2010, the Sabine Association for Rerarded Citizens had receivables of the following:

Medicaid 3 167.205
Charges for services and fees 157,235
Other 23.863

Towl 5 348,303

NOTE & PROPERTY. BUILDINGS AND EQUIPMENT

All property and cquipment are stated at historical cost. Depreciation is charged as an expensc against operations and
has becn provided over the estimated usctul lives using the straight-line method. The estimated uscful lives are as
follows:

Buildings and improvements 1030 yeurs
Furnitre and equipment S5-10 years
Automobiles 3-5 years



SABINE ASSOCIATION FOR RETARDED CITIZENS. INC.
MANY, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
JUNE 30_ 2010

NOTE 5 PROPERTY. BUILDINGS AND EQUIPMENT (CONTINUED)

A summary of the Sabine Association for Retarded Citizens’s property, buildings and equipment at June 30, 2010 are
as follows:

Accumulated Depreciation
Cost Depreciation Net This Year
L.and 8 231,200 S 03 231200 S 0
Buildings and improvements 940.375 500,392 439 983 21,600
Furniture and equipment 170.244 133,910 14338 23,998
Automaobiles 361.574 262.525 99.049 55281
Total 5 703,393 § 916958 S _784.560 S 100879

The Association’s automobiles were partially funded by granis from the ULS. Department of I'ransportation and
Development (DOTD} and are subject to the apphceable restrictions deseribed in Neole 2.

Maintenunce and repairs are charged to operations when incured.  Betterments and renewals are capitalized. When
property amd equipment are sold or otherwise disposed of, the asset account and related accumulated depreciation
account are rehieved, and any gain or 1oss)8 ineluded m activities.

NOTE 6 ACCOUNTS PAYABLE AND ACCRUALS

At June 20 2010, the Sabine Association for Retarded Citizens had aceounts payable and accruals of the following:

Vendor ) §9.404
Salarics and related benefits 128989
Othcl’ —_,“M
Totul s 2013637
NOTE 7 LEASE OBLIGATIONS

The Sabine Association for Retarded Citizens was not oblipated under any cupital or operating leases at June 30, 20160,
NOTE 8 EMPLOYEE RETIREMENT SYSTEM

All employees of the Subine Association for Retarded Citizens are protected by the Social Security System.  All
emplovees contribute 6.2% of their total sulary to the System, while the Association contributes a like amount. For the
year ending June 3. 2010, total contributions to the Sysiem were $255.796. of which the Associution contributed
S127,898 and employees contributed $127 898, Total puyrolt covered by this System for the vear ended June 30, 2010
wis $2.062.871. Anv future deficits in this System will be financed by the Federal povernment.  The Association has
no further liability to the system.



SABINE ASSOCIATION FOR RETARDED CITIZENS. INC.
MANY, LOUISTANA
NOTES TO THE FINANCIAT STATEMENTS (CONTINUED)
JUNE 30. 2010

NOTE 9 LITIGATION
There was no outstanding litigation against the Sabine Association for Retarded Citizens at Jure 30, 2010,
NOTE 10 RISK MANAGEMENT

The Sabine Association for Retarded Citizens is exposed to variaus risks of loss related to torts; theft of. damage 1o, and
destruction of assets; errors and omissions: injuries fo employees; and natural disasters. The Assoctation maintains
commetcial insurance coverage covering cach of those risks of loss. Munagement belicves such coverage is sufficient
1o preclude wny significant uninsured losses to the Association.

NOTE 11 CLAIMS AND JUDGEMENTS

The Sabine Association for Retarded Citizens participates in federal and state programs that are fully or partially funded
by grants reccived [rom other governmental units.  Expenditures financed by grants are subject o audit by the
appropriate grantor government. [Fexpenditures are disallowed due to noncomplianee with grant program regulations.
the Association may be required to reimburse the grantor government.  Munagement believes that disullowed
expenditures, if any, based on subsequent audirs, will not have a matenial effect on the Association's everall financial
pasition.



SCHEDULE 1
SABINE ASSOCIATION FOR RETARDED CITIZENS, INC.
GROUP HOMES
MANY. LOUISIANA
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2010 AND 2009

20100 2009
Asscils
Cash b 435901 § 305,792
Receivables 184,448 177,554
Prepaid expenscs 51,058 51,150
Deposits 7.049 8,532
Property. buildings and equipment. net 443,758 476722
Tolal Assets g 1,122.814 S 1.019 750
Liabilities
Accounts payable and accruals 5 127.741 § 117.523
Total Liabilities 127.741 117523
Net Assets
Unrestricted 083414 870.805
Temporarily restricted 11,659 22422
Total Net Assets 995073 902.227
Total Liubititics and Net Assets : 5 1122814 S 1.019.750

The notes to the financial statements are an integral part of this statcment. i2



SABINE ASSOCIATION FOR RETARDED CITIZENS. INC.

GROLUP HOMES
MANY, LOUISTANA
STATEMENTS OF ACTIVITIES

FOR THE YEARS ENDED JUNE 30. 2010 AND 2009

010

2009

Unrestricted Nel Asscts

Support
Medicaid $ 2104925 % 2.167.628
Charges for services and fees 155,560 147,294
Interest 496 2,766
Others 497 7.8i8
Net Assets Released from Restrictions
Depreciation on restricted assets 10,763 10,763
Total Revenues. Gains and Other Support 2,272.241 2,336,269
Expenscs
Program services 1,541,487 1,505,119
Maunagement and general 622,403 623,607
Intercompany transfers 4682 246.307
Total Expenses 2168632 2,375,033
Incrense in Unrestricted Net Assets 103,609 (38.764)
Temporarily Restricted Net Assets
Current depreeiation on restricted asscts (10.763) (10,763)
Increase(Decrease) in Temporarily Restricted Net Asscts (10,761} {10.763)
increase in Not Assets 92.846 {49,327
Net Assets, Beginning of vear un2.227 051.754
Net Assets, End of year S ¥95.073 8 92227
The notes to 1the financial stalements are an integral part of this statcment. 13



SCHEDULE 3
SABINE ASSOCIATION FOR RETARDED CITIZENS. INC.
GROUP HOMES
MANY. L.OUISTIANA
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNI: 30, 2010 AND 2009

2010 2009

Cash Flows From Opcrating Activities
Change in net assets $ 92,846 S {(49,527)
Adjustments to reconcile change in net assets to net cash provided
by operating activitics

Depreciation 58.899 64,087
Bad debt cxpense 242 0
(Increase)/docrease in operating assels
Receivables (7,136) 21,144
Prepaid expenses (508) (12,812}
Dcposits 1,484 1,686
Increase/{decrease) in operating liabilitics
Accounts payable and accruals 10,217 (4.350)
Net Cash Provided By/(Used [n) Operating Activitics 156,044 20,228
Cash Flows From Investing Activilies
Purchase of cquipment (25.935) (23.038)
Net Cash Provided By/(Used In) Investing Activities {25.935) (23,038)
Nei Increase in Cash 130,109 (2,810)
Cash, Beginning of yeur 305,792 308.602
Cash, End of year S 415901 % 305.792

The notes to the finuncial statements are an integral part of this statement. 14



SCHEDULE 4
SABINE ASSOCIATION FOR RETARDED CITIZENS. INC.
GROUP HOMES
MANY, LOUISIANA
STATEMENTS OF I'UNCTIONAL EXPENSES
FOR THE YEARS ENDED JUNE 30, 2010 AND 2009

2010 2009
Program Management
Compensation and Related Expenses Services and General Total Tatal
Employce benefits S 13632 § 17,486 % 31,118 § 28,921
Payroll taxes 63,570 23634 87.204 84,116
Salarics 825,178 314,509 1,144,687 1.110,617
Workmun's compensation insurancce 17.686 16.049 33.735 45.522
Total Compensation and Related Expenses 520,006 376.078 1.296,744 £,269,176
Occupancy Cxpenses
Depreciation 19.080 6315 25,305 23,203
Insurance 16,840 7.786 24,632 22,014
Repairs and maintenance 30.380 14,230 446106 51741
Utilities 44.233 14,457 38.69( 58,462
Total Occupancy HExpenses 110,545 42,787 153,332 156,422
Transportation Expenses
Depreciation 18,390 14,367 32757 37,621
Fuel and oil 15,238 10,588 25.826 22,171
Insurunce 10,354 11,490 22,044 22216
Repairs and maintenance 7.964 9,793 17.757 16,418
Total Transportation Expenses 52,146 46,239 95.385 98,426
Other Expenses
Bad debrt 242 (} 242 0
Central office expense 0 40,540 46,546 45,544
Clothing and other personal items 22133 0 22153 19,039
Client Reereation 10.782 0 10.782 0
Contract servives 49.574 2718 52,292 46,804
Depreciation 746 0 746 2,261
Dues 0 10,492 11,492 9,944
Food 127.794 0 127,794 121,219
Insurance 0 16003 16.003 275307
Licenses 4,500 15 4.605 3,705
Other 1,060 525 1.585 11,203
Postaye 0 2,033 2,035 2,039
Professional fees t] 38,760 33.760 34,175
Provider fees 184012 0 184.012 185,729
Rent 0 4,211 4.211 4,290
Repairs and maintenance 12,963 13,310 20.282 26,114
Supplics 40,790 18,198 58,988 55.806
Telephane 3272 3.937 7.209 6,934
Training R it 395 2.020
Travel 57 0 357 119
Total Other Expenses 458.720 156,759 615.489 604,702
Total Functional Expenses S 1541457 § 622463 5 2.163950 § 2.i28726

The notes to the financial statements are an ntegral part of this statement. 15



SABINE ASSOCI|ATION FOR RETARDED CITIZENS, INC.

ADULT HABILITATION PROGRAM
MANY, LOUISIANA
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2010 AND 2009

SCHEDULES

2010 2009
Supported
Individual Adult Day
Living Habilitation Totyl Total
ASBSCts
Cash S 1,868 S 806,508 § 808.37¢ S 605,124
Receivables 75,708 36,801 112,569 85,748
Deposits 232 00 1.032 800
Property, buildings and cquipment. nct 1] 32.022 32.022 49491
Total Assets S 77.808 S £76.191 § 051,909 S 741,163
Liabilities
Accounts payable s 1,320 § 38547 § 39870 § 24,243
Total Lighihnoes 1,329 38.547 39,876 24243
Net Assets
Unrestricted 76,479 805,622 882,101 667429
Temporarily restricted 0 32022 32022 49.491
Totwal Net Assets 76,479 §37.644 914.123 716.920
Total Liabilitics and Net Assets § 77,808 S 876,19t S 9531999 § 741,163
The notes to the financial statcments are an integral part of this statement. 16



SABINE ASSQCIATION FOR RETARDED CITIZENS. INC,
ADULT HABILITATION PROGRAM
MANY, LOUISIANA
STATEMLENTS OF ACTIVITIES
FOR THE YEARS ENDED JUNE 30. 2010 AND 2009

SCHEDULE 6

2010 2009
Supported
[ndividual Adult Day
Living Habililation Total To1al
Unrestricted Net Assels
Support .
Charges for services and fees 5 649113 S 802,151 § 1451264 8 1.265.883
Interest 0 2,033 2033 5.078
Other 0 0 ) 3.215
Intercompany transfers 1] 42,372 42372 167,934
Net Assels Released from Restrictions
Depreciation on restricted asscts ] 17,464 17.409 17.469
Total Revenues, Gains
and Other Support 640,113 864,025 1.513.138 1.459.581
Expenses
Pragram services 482,720 434,900 917.620 762.53
Management and general 141,342 235,083 370,425 378.200
[ntercompany trunsfers 4421 {t 4421 22951
Total Expenses (28,483 anY 083 1.208. 460 1.103.804
Inerease in Linrestricted Net Assels 20,630 FO4.042 214.672 205777
Temporirily Resiricted Net Assels
Curreni depreciation on restricted assels 0 (17,469 {17.469) (17,460
lucrease/(Decrease) in Femporarily
Restricted Net Assets 0 (17.469) (17.469} {17.46Y)
Increase in Net Assels 20,630 £76.573 197.203 278.308
Net Assets. Beginning of year 55849 601,071 716.920 438.612
Net Assets, End of year S 0479 % 837.044 S 914.125  § 710.920
The notes to the financial statements are an integral part of this statemeni. 17



SCHEDULE 7
SABINE ASSOCIATION FOR RETARDED CITIZENS, INC.
ADULT HABILITATION PROGRAM
MANY. LOUISIANA
STATEMENTS OF CASH FLOWS
ifOR THE YEARS ENDED JUNE 30. 2010 AND 2009

2010 2009

Cush Flows From Operating Activitics
Change in net assets S 197,263 $ 278.308
Adjustments to recencile change in net assets to net
cash provided by operating activitics

Deprectation 17.469 17.469
Bad debt expense 685 0]
Gatn on sule of assets 0 (3.213)
(Inereasc)yDecrease in operating ussets
Receivables (27.523) (26,247)
Deposits (232) 0
Increasc/(decrease) in operating liabilitics 15,650 7.83]
Accounts payable and accruals 203.252 274,166

Net Cash Provided By/{1sed [n) Operating Activitics

Cash Flows From Investing Activitics

Proceeds from sale of assels 0 3218
Net Cash Provided By/{Used In) Investing Activities ¢ 3.215
Net [ncresse/{Decredse) in Cash
203.252 377381
Cush, Beginning of yeur
003,124 327,743
Cash. End of year
S S08.376 S (U5 124

The notes 10 the financial statements are an integral part of this statement. 18
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SCHEDULE I1
SABINE ASSOCIATION FOR RETARDED CITIZENS, INC.
MANY. LOUISIANA
SHELTERED WORKSHOP
STATEMENTS OF CASIH FLOWS
FOR THE YEARS GNDED JUNE 30, 2010 AND 2009

2010 2049

Cash Flows From Operating Activities
Change in nct assets S (75,542) § 73.873
Adjustments to reconcile change in net assets to net cash
provided by/(uscd in) operating activities

Depreciation 24511 24 450
Bad debr expense 4] 2,590
Gain on sale of assels 4] (2,585
(Increasc)decreuse in operating asscts
Receivables (13.683) 206,992
inventory 41,812 (35,046)
Deposits (375) 0
[ncreased{decrease) in operating linbilities
Accounts payable and accruals (39614 24.083
et Cash Provided By/(Lsed In) Operating Activities (62,891) . 204,359
Cash Flows From Investing Activitics
Proceeds from sale of asscts \ T 2,585
Purchase of equipment (21.303) (256,377}
Net Cash Provided By/(Used [n) Investing Activitics {21.303) (253.792
Nct [ncrease in Cash (84, 194) 40,567
Cash, Beginning of vear 97,440 36.873
Cash, End of year S [3.246 S 97 4440

The notes to the financial statements are an integral part of this statement, 22
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BOARD MEMBER

Pete Abington
Wilion Anthony
Carla Garner
Katherine Green
Mary Haricl
Daniel Lowe
Jean Rains
Giloria Ruffin

Marguerile Spears

SABINE ASSOCIATION FOR RETARDED CITIZENS. INC.
MANY, EOUISIANA
SCHEDULE OF COMPENSATION TO BOARD MEMBERS
FOR THE YI:AR ENDED JUNE 30, 2010

Mectings
Attended

k!

3

Supplementary schedule. Presented as additional analytical data.

b

0

0

SCHEDULE 13

Compensation

23



SCHEDULE 14
SABINE ASSOCIATION FOR RETARDED CITIZENS, INC.
MANY. LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2010

SECTION #t SUMMARY OF AUDITORS” RESULTS
FINANCIAL STATEMENTS
i, Type of auditors” report issued. Unqualified
2. Internal contral over financial repoiting:

a) Matcrial weakness(cs) identificd”? No

b} Significunt deficiency{ies) identificd that are not considered

to be material weaknesses? None reported

3 Neoncompliance material to financial statements noted? No

SECTION #2

FINANCIAL STATEMENT FINDINGS

None reported.

26



HINES, SHEFFIELD & SQUYRES, L.L.C.
CERTIFIED PUBLIC ACCOUNTANTS

FRANK S. HINES, CPA P.C. BOX 2188 - 133 EAST FIFTH STREET
LEWIS C. HINES, CPA NATCHITOCHES, LA 71457

E. MERLIN SQUYRES, CPA e ——— .

JAY H. SHEFFIELD. CPA Telephone (318) 352-6458

JAMES S. SHEFFIELD, CPA FAX (318) 352-0404

office@hjhcpa.biz

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AURITING STANDARDS

Board of Directors
Sabine Association for Retarded Citizens, Inc.
Many. Louisiana 749

We have audited the financial statements of the Sabine Association for Retarded Citizens. [ne., as of and for the year
ended June 30, 2010, and have issued our report thercon duted December 17, 2010, We conducted our audit in
accordance with auditing standards penerally accepted in the United States of America and the standards applicable 1o
financial audits contuined in Government Auditing Standards, 1ssued by the Comptroller General of the United States.

Internai Control Over Financial Reporting

In planning and performing our audit, we considered the Sabine Associaiion for Retarded Citizens' internal control over
finuncial reporting as  basis for designing our wuditing procedures for the purpose of expressing our opinion on the
financial statements, but net for the purpose of expressing an opinion on the effectivencss of the Association’s internal
control over financial reporting.  Accordingly, we do not express an opinion on the effectiveness of the Sabine
Association for Retarded Citizens™ internal control over financial reporting.

A deficiency in internal control exists when the design or operation ot 4 control dees not allow management or
employeces, in the normal course of performing their assigned functions, to prevent, or detect and correct misstatements
on a timely basis. A marerial weakness is a deficiency, or a combination of deficiencies, in internul control such that
there is a reasonable possibility that 2 material misstatement of the entity’s tinancial statements will not be prevented.
or detected and carrected on a fimely basis.

Our consideration of internad control over linancial reporting wus for the limited purpose described in the irst paragraph
of this section and was not designed 1o identify all deficiencies in internal control over financiuf reporting that might be
deficiencics, significunt deficiencics, or material weaknesses. We did not idenufy any deficiencies in internal control
over financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Dther Matters

As part of ebtatming reasonable assurance about whether the Sabine Association for Retarded Citizens’ financial
statements are free of material misstatement. we performed tests of 1s compliance with certain provisions of laws.
regulations. contracts. and grant agreenients, noncompliance with which could have a direet and material effect on the
determmation ol financial stalement amounts. However. providing an opinion on compliance with those provisions was
not an objective ol our audit, and accordingly, we do not express such an opinion. The resulbts of our tests diselosed no
instances ot noncompliunce or other matters that are required to be reported under Government A uditing Standards.

-MEMBERS-
American Institute of Certified Public Accountants  Society of Louisiana Centified Public Accountants 27



Page #2

This report is intended solely for the informarion and usc of the Sabine Association for Retarded Citizens, management
and the Leuisiana State Legislative Auditor and is not intended to be, and should not be used by anyone other than these
specified partics. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a
public dacument.

Hines, Sheffield & Squyres
Natchitoches. Louisiana
December 17. 2010



SCHEDULE 15
SABINE ASSOCIATION FOR RETARDED CITIZENS. INC.
MANY, LOUISIANA
SUMMARY SCHEDULE OF PRIOR AUBDIT FINDINGS
FOR THE YEAR ENDED
JUNE 30, 2010

Fiscal Year Corrective
Finding, Action Taken
Initially {Yes, No, Planncd Corrective Action/Partial
Ref. No.  Qecurred Description of Finding Partiaily) Corrective Action Taken

Nothing came to our aticntion that would require disclosure under Government Auditing Standards.
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SCHEDULE 16
SABINL ASSOCIATION FOR RETARDED CITIZENS, INC.
MANY. LOUISIANA
CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS
FOR_THE YEAR ENDED
JUNE 30, 2010

e e e e

Name{s) of Anticipated
Contact  Completion
Rcf. No. Description of Finding Corrective Action Plinned Person(s) Date

Nothing came to our attention that would require disclosure under Government Auditing Standards.




